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Chief irVH 

Bombing of British Ship SS Springf jcrd 


while at ancho? i 1 t n S ^f r9i 2 lte ^o the r SS S P**g#Jord, was bombed and sunk 
A^ Lf aachor in the port of San Jose, Guatemala, on 27 June log, 

° h? ° bombs were dropped by an unidentified nlane which 

engaged in a^st™™? 116 ? tC the forces of Carlos CASTILLO Armas, then 
lifes were lost bS t^ OV8rthrow l th « government of Jacobo AR3ENZ. No 
total loss. ' th Cargo » valued at approximately $1,5000,000 was a 

M . 2 * T *? e shd P was insured for 170,000 pounds ($1*76,000) with 
com^niesf ^chX^he^^- £ ^T* 8 ’ 3 * The 73 American insurance 
ment with the owners for $1 2?0 386 Cargo > ,mde a final settle- 

Cargo War Risk Reinsurance Exchange. ° f the amQrican 

incident irSSw^og ^ * thorou « h stud y of the background of the 

were t t^t a the^s n Sprtnrf'T aa d^" a ^b^^^^ a ^^ e * '^nclusions^i^th^ stucjy^^ 
that th„ Sv. 1 ) 0ot ° ba J' WA Headquarters advised theC- 

the Brtlirt ^SeSSuJf C ^un t0 settlement .run 

§900 000 for tho oM ys a # was authorized to offer a total of 

“S XSd e <^ preMnoe 

?A^TT 7 TO Wn^ tet u d /* not * of 9 JvJ -y that the attack was clearly illegal 


5* CASTILLO adopted this suggestion and communicated with the 
British Legation along the lines outlined on 19 October. During the 
following weeks there were no further developments, and on 17 January 1955 
Counselor Mann of the American Embassy suggest'd to CASTILLO that the 
Foreign Office prod the British for a reply to the Guatemalan offer. On 
1 March the British government 3ent a note to Guatemala requesting 
clarification as to whether the $900,000 was intended to cover only the 
s'.iip and that portion of the cargo insured in Great Britain. 

6, In connection with the reference in this note to cargo inspired 
in Great Britain, it should be noted that on 23 August 1954 the London Law 
firm of Sinclair, Roche and Tetnperley advised the Guatemalan Minister 
that they were acting on behalf of the underwriters of a shipment of 
Salvadoran cotton, which was reported to have been on the SB Springf jord. 

An investigation made through the facilities provided by Cover Li vision 
indicated that there was only one item on the ship which was not included 
in the group settlement made by the 78 American Insurance companies. 

^hia item consisted o f 976 b ales of cotton, which was insured by the 
Hanover Insurance Company of Boston, through the American International 
Underwriters • Mo detailed check of the ship* s manifest has been made. The 
insurance contact of Cover Division made the statement that he had heard 
reports to the effect that the claim for the 976 bales had been placed 
twice, but this statement was not amplified. 

7. In reply to a query 6f the Cl Z3 regarding exactly 

what the *900,000 covered. Headquarters stated that, is was the intent 
that the sum was to provide for all losses to the ship and cargo, "hen 
the original suggestion was made to CASTILLO it was evidently understood 
that the cargo was largely insured in Great Britain. It was therefore 
su ES es ted that CASTILLO us-; this line of reasoning in making an explana- 
tion to the British, and that he inform both the British and the represen- 
tatives of the American underwriters that the $900,000 is the total 
available and that it be split between the two groups in proportion to 
the investment of each in the ship and cargo. 

3. There were no further developments until 13 June when Charge 
d'affaires Mann was briefed by an official of the British Legation, 
following a newspaper leak concerning negotiations between the British 
and President CASTILLO* It was reported that American underwriters had 
placed a claim of $1,200,000 with the Guatemalan Embassy in Washington, 
and that later this amount was increased to $1,700,000. British 
underwriters have presented a tsiaim of $1,300,000 to the British Foreign 
Office. Of this figure $280,000 is stated to be for cargo and the 
balance for the ship ?.nd 3uch miscellaneous items as the cost of repatriating 
the crew. It was Indicated that the British Foreign Office regards this 
figure as inflated and doubts the validity of the $280,000 cargo claim. 

The British Ambassador in Washington has been instructed by his govern- 
ment to approach the Department of State regarding the possibility of a 
joint demarche to the Guatemalan government. In the opinion of the 
Briti sh Legation in Guatemala the sinking of the ship was a wanton act and 
the claim should therefore be pressed as a matter of principle. 


9* In a message of 22 June^the said that it 

ms do ui) tf ul whether the matter could oe sewtu-eu i U » <^00,000 thouglj:. 
the Guatemalan government is still using this figure in its negotiations. 
A more realistic figure was stated to be $1,500 ,000 to $2,000,000. It 
is believed possible that the British will take a reasonable view of a 
settlement of their claims, a3 they are aware of the financial condition 
of the Guatemalan government and of the fact that any payment, by 
reducing funds available for a domestic developmental program, is tied 
in with aid from the United States. It was suggested by the Station 
that CASTILLO be authorized to increase the offer of £900,000 in an 
attempt to reach a quick settlement. In replying Headquarters said that 
the additional funds would be made available if necessary but it ".vs . s 
added that all possibilities be exhausted before authorizing CATP7LL0 
to males a settlement. It was reasoned that the underwriters, aware of 
the financial condition of the Guatemalan government, may be "/filing to 
settle for what they can get. In conclusion it wa.3 stated that efforts 
were being made to locate a competent admiralty lawyer, who would be able 
to offer the legal advice needed by CASTILLO in his negotiations. 
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